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doned. In Pennsylvania, where domestic companies were
included in the general law of 1840, foreign insurance com-
panies were not specially taxed until 1849, when the law
imposed a tax of one per cent on the gross premiums of
foreign life insurance companies. In Maryland the custom
dates from 1839, when a tax of two per cent was imposed on
the premiums received by the agents of foreign insurance com-
panies. In Vermont foreign fire insurance companies were
taxed eight per cent on their premiums in 1825 ; but the
law was repealed five years later. In Massachusetts the tax
was first levied by the law of 1832, which is of special interest
as the prototype of what is known in several of our common-
wealths to-day as the "reciprocal acts." The act provided
that if any commonwealth taxed the agents of Massachusetts
insurance companies, the insurance companies of such com-
monwealth were to pay one-half of one per cent on the whole
amount insured by such companies in Massachusetts. At
present the reciprocal acts go somewhat further and prescribe
that foreign insurance companies are to be taxed at the same
rate (if higher than the home rate) that is imposed on home
insurance companies by the commonwealth chartering the
foreign company; but if the tax imposed by the foreign
commonwealth is not higher, the foreign companies pay as a
rule two per cent on premiums. Such reciprocal acts are
found in Connecticut, Illinois, Kansas, Maine, Massachusetts,
New York, Ohio and Vermont. The Kansas court calls them
"an appeal for comity," "a demand for equality;"1 but in
reality they are retaliatory, rather than reciprocity, laws.2

This premium tax on foreign companies was gradually ex-
tended to domestic companies, until at present it is found
in almost every commonwealth, only a few of the Western
states clinging to the original custom of taxing them on
their property. Occasionally the tax is known as an insur-
ance license or an insurance fee. In some of the Southern

1  Of, 29 Kan. 672.

2 Alabama declared them unconstitutional for this reason; 60 Ala. 217.
In the other states they have been upheld.